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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of

STERLING AND FRANCINE CLARK ART INSTITUTE
225 South Street

Williamstown, MA 01267

Report on the Financial Statements

We have audited the accompanying financial statements of Sterling and Francine Clark Art Institute (“the Clark™, a
nonprofit organization), which comprise the statement of financial position as of June 30, 2020, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Sterling and Francine Clark Art Institute as of June 30, 2020, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of America.

100 NORTH STREET, PITTSFIELD, MA 01201, PHONLE (413) 443-6408, IAX (413) 443-7838
WWW.ADELSONCPA.COM ®  EMAIL: INFO@ADELSONCPA.COM

MEMBERS: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS, MASSACIIUSETTS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Change in Accounting Principle

As discussed in Note 1 to the financial statements, the Organization implemented the provisions of the Financial
Accounting Standards Board Accounting Standards Update 2014-09, Revenue from Contracts with Customers
(Topic 606), Update 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made (Topic 958), and Update 2016-18 Statement of Cash Flows (Topic 230), Restricted Cash. Our
opinion is not modified with respect to these matters.

Report on Summarized Comparative Information
We have previously audited the Sterling and Francine Clark Art Institute’s 2019 financial statements, and our report
dated October 18, 2019 expressed an unmodified audit opinion on those audited financial statements. In our opinion,

the summarized comparative information presented herein as of and for the year ended June 30, 2019, is consistent,
in all material respects, with the audited financial statements from which it has been derived.

W&@M/C

ADELSON & COMPANY PC

November 5, 2020

Adelson & Company PC

CERTIFIED PUBLIC ACCOUNTANTS
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Sterling and Francine Clark Art Institute
STATEMENT OF FINANCIAL POSITION

June 30, 2020

Comparative

2020 2019
ASSETS
Current assets
Cash and equivalents $ 2,849,723 $ 2,457,605
Interest and dividends receivable 1,778 124,378
Unconditional promises to give-current (Note 5) 6,890,076 1,845,883
Other receivables 131,254 188,643
Inventory-museum shop 431,710 424,175
Prepaid expenses 316,005 324,084
Total current assets 10,620,546 5,364,768
Other assets
Long-term investments, at fair value (Note 4) 372,869,262 376,595,055
Charitable trusts receivable (Note 3) 7,637,317 4,140,182
Unconditional promises to give- long-term (Note 5) 5,147,388 1,347,160
Mortgages receivable-employees (Note 7) 236,573 348,769
Property and equipment, net (Note 6) 196,299,598 202,830,766
Art and library collections 1 1
TOTAL ASSETS $ 592,810,685 $ 590,626,701
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued expenses $ 984,810 $ 1,591,724
Accrued salaries and payroll liabilities 519,086 844,200
Notes payable due within one year (Note 8) 885,000
Total current liabilities 2,388,896 2,435,924
Other long-term liabilities 5,137
Long-term debt (Note 8) 83,603,347 84,788,206
TOTAL LIABILITIES 85,992,243 87,229,267
Net assets (Note 10)
Without donor restrictions 361,084,318 374,811,492
With donor restrictions 145,734,124 128,585,942
Total net assets 506,818,442 503,397,434
TOTAL LIABILITIES AND NET ASSETS $ 592,810,685 $ 590,626,701

See notes to financial statements.



Sterling and Francine Clark Art Institute

OPERATING ACTIVITIES

REVENUE, GAINS AND OTHER SUPPORT
Investment support for operating activities (Note 4)
Museum shop, net
Admissions
Exhibition fees
Public education programs

Grant income

Contributions

Membership-Friends of the Clark

Occupancy, Event and other income

Net assets released from restrictions:
Satisfaction of program purposes

TOTAL REVENUES, GAINS AND
OTHER SUPPORT

EXPENSES
Program Services
Research and academic programs
Museum programs
External relations

TOTAL PROGRAM EXPENSES

Support Services
Management and general
Fund-raising
TOTAL SUPPORT EXPENSES

TOTAL EXPENSES
CHANGE IN NET ASSETS FROM
OPERATING ACTIVITIES (Note 6)

NON-OPERATING ACTIVITIES
Net investment income after operating support
Contributions
Net assets released from restriction
Disposal of Property and Equipment
CARES Act Employer Retention Payroll Tax credit
Collection items purchased

TOTAL NON-OPERATING ACTIVITIES
CHANGE IN NET ASSETS

Net assets, beginning

NET ASSETS, ENDING

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2020

Page 5

Comparative
Without Donor With Donor Total Total
Restrictions Restrictions 2020 2019

$ 11,223,328 $ 4,177,832 $ 15,401,160 $ 15,854,743
71,768 71,768 66,112
1,013,454 1,013,454 1,104,638
31,963 31,963 43,946

26,617 26,617 26,560

62,250 1,419,078 1,481,328 448,500
362,476 4,903,310 5,265,786 4,231,884
1,151,024 50 1,151,074 1,310,851
527,098 527,098 424,792
5,783,412 (5,783,412) - -
20,253,390 4,716,858 24,970,248 23,512,026
4,677,817 4,677,817 5,484,256
14,877,899 14,877,899 16,315,193
2,381,757 2,381,757 2,633,120
21,937,473 21,937,473 24,432,569
3,523,042 3,523,042 3,554,161
1,341,638 1,341,638 1,394,276
4,864,680 4,864,680 4,948,437
26,802,153 - 26,802,153 29,381,006
(6,548,763) 4,716,858 (1,831,905) (5,868,980)
(7,444,123) (2,582,081) (10,026,204) 11,742,466

- 15,130,101 15,130,101 263,634

116,696 (116,696) - -

- - 3,500

475,020 475,020 -
(326,004) - (326,004) (368,345)
(7,178,411) 12,431,324 5,252,913 11,641,255
(13,727,174) 17,148,182 3,421,008 5,772,275
374,811,492 128,585,942 503,397,434 497,625,159

$ 361,084,318 $ 145,734,124  $ 506,818,442 $ 503,397,434

See notes to financial statements.
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Sterling and Francine Clark Art Institute
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
CHANGE IN NET ASSETS
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation

Realized and unrealized losses (gains) on investments

(Gain) Loss on disposal of property
Interest and dividends receivable
Interest accrued on long term debt
Amortization of premium from long-term debt
Acquisitions for art and library collections
(Increase) decrease in operating assets:
Unconditional promises to give
Other receivables
Inventory-museum shop
Prepaid expenses
Charitable trusts receivable
Increase (decrease) in operating liabilities:
Accounts payable and other liabilities

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from net investment transactions
Payments for property and equipment
Proceeds from disposal of property
Mortgages granted
Principal payments on mortgages receivable

Acquisitions for art and library collections

NET CASH FROM INVESTING ACTIVITIES
INCREASE IN CASH AND EQUIVALENTS
Cash and equivalents, beginning

CASH AND EQUIVALENTS, ENDING

See notes to financial statements.
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Comparative

2020 2019
3,421,008 $ 5,772,275
6,958,872 9,279,484

(4,614,974) (23,388,951)
(3,500)
122,600 255,447
5,390 5,228
(305,249) (229,973)
326,004 368,345
(8,844,421) 765,912
57,389 (156,468)
(7,535) 12,045
8,079 139,807
(3,497,135) (1,117,755)
(937,165) 746,823
(7,307,137) (7,551,281)
8,340,767 6,884,780
(427,704) (642,032)
3,500
(200,000)
112,196 10,481
(326,004) (368,345)
7,699,255 5,688,384
392,118 (1,862,897)
2,457,605 4,320,502
2,849,723 2,457,605
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STERLING AND FRANCINE CLARK ART INSTITUTE
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Sterling and Francine Clark Art Institute, (the “Clark™) is a nonprofit charitable corporation which advances
scholarship and the public understanding of art through the preservation, enhancement, presentation, and
interpretation of its collections, and through a variety of programs that both address its diverse audiences and serve
the art history and museum fields.

Change in Accounting Principle

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
No. 2014-09, (Revenue from Contracts with Customers) (Topic 606). The ASU and all subsequently issued
clarifying ASUs replaced most existing revenue recognition guidance in U.S. GAAP. The ASU also requires
expanded disclosures relating to the nature, amount, timing, and uncertainty of revenue and cash flows arising from
contracts with customers. Management’s analysis of this standard resulted in no changes in the way the Clark
recognizes revenue, and therefore no changes to previously issued audited financial statements were required on a
retrospective basis. The presentation and disclosures of revenue have been enhanced in accordance with the standard.

In June 2018, the FASB issued ASU No. 2018-08, (Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made) (Topic 958). This standard assists entities in evaluating whether
transactions should be accounted for as contributions or exchange transactions and determining whether a
contribution is conditional. The Clark applied the new standard on a modified prospective basis. The adoption of the
standard did not have an impact to the Clark’s financial statements for the year ended June 30, 2020.

In November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic 230), Restricted Cash to
address the diversity that exists in the classification and presentation of changes in restricted cash on the Statement of
Cash Flows. The Clark applied the new standard on a retrospective basis. The adoption of the standard did not have
an impact to the Clark’s Statement of Cash Flows for the year ended June 30, 2020.

Income Taxes

The Clark is exempt from federal taxes under Section 501(c)(3) of the Internal Revenue Code and state taxes under
applicable state law. In addition, the Clark qualifies for the charitable contribution deduction and has been classified
as an organization that is not a private foundation under Section 509(a)(3).

Management has evaluated significant tax positions against the criteria established by professional standards and
believes there are no such tax positions requiring accounting recognition. The Organization’s tax returns are subject
to examination by taxing authorities for all years ending on or after June 30, 2017.

Basis of Accounting and Financial Statement Presentation

The financial statements of Sterling and Francine Clark Art Institute have been prepared on the accrual basis of
accounting. The Clark is required to report information regarding its financial position and activities according to two
classes of net assets: net assets with donor restriction and net assets without donor restriction.

Contributions
Contributions received (excluding Art and Library Collection items) are recorded as increases in net assets without
donor restrictions or net assets with donor restrictions, depending on the existence or nature of any donor restrictions.
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NOTE 1 - (Continued)

$00 GRQRU UHVWULFWHG FRQWULEXWLRQV DUH UHSRUWHG DV LQFL
QDWXUH RI WKH UHVWULFWLRQ :KHQ D UHVWULFWLRQ H[SLUHV W
UHVWULFWLRQ LV DFFRPSOLVKHG QHW DVVHWYV ZLWK GRQRU UHVWI
DQG UHSRUWHG LQ WKH VWDWHPHQW RI DFWLYLWLHY DV QHW DVVHW

Promises to Give

8QFRQGLWLRQDO SURPLVHV WR JLYH DUH UHFRJQL]HG DV FRQWULEX
Rl OLDELOLWLHV RU H[SHQVHV GHSHQGLQJ RQ WKH IRUP RI WKH E
UHDOL]DEOH YDOXH LI HITSHFWHG WR EH FROOHFWHG LQ RQH \HDU D¢
\HDU &RQGLWLRQDO SURPLVHVY WR JLYH DUH UHFRJQL]JHG ZKHQ WKI
7KH &ODUN XVHV DQ DOORZDQFH PHWKRG IRU SURPLVHV WR JLYH E|
SULRU FROOHFWLRQ H[SHULHQFH

Contributed Services

9ROXQWHHUV FRQWULEXWH VHUYLFHY WR WKH &ODUN LQ DOO DVSHEF
WKH ILQDQFLDO VWDWHPHQWY EHFDXVH WKHVH VHUYLFHV GLG QRW
DFFRXQWLQJ SULQFLSOHYV

Cash and Equivalents
JRU WKH SXUSRVH RI WKH VWDWHPHQW RI FDVK IORZV WKH &ODUN
PDWXULW\ RI WKUHH PRQWKY RU OHVV WR EH FDVK HTXLYDOHQWYV

Inventories
, QYHQWRULHYVY DUH VWDWHG DW WKH ORZHU RI DFTXLVLWLRQ FRVW R
RXW PHWKRG

Investments
, QYHVWPHQWY DUH SUHVHQWHG LQ WKH ILQDQFLDO VWDWHPHQWYV D
FKDQJHV LQ QHW DVVHWYV ,OQOYHVWPHQW FDWHJRULHYVY DQG WKHLU Ul

&DVK DQG FDVK HTXLYDOHQWY DUH YDOXHG DW FRVW ZKLFK DSSUR[

&RUSRUDWH VWRFNV FRUSRUDWH DQG JRYHUQPHQW ERQGV PXWXD(
YDOXHG EDVHG RQ WKH FORVLQJ SULFH OLVWHG RQ SXEOLF VHFXULMW

,QYHVWPHQWYV LQ SULYDWHO\ KHOG SDUWQHUVKLSYVY LQFOXGLQJ DO
KHGJH IXQG OLPLWHG SDUWQHUVKLSY DQG EHQHILFLDO LQWHUHVW
UHSRUWHG E\ WKH PDQDJHUV DV GHVFULEHG XQGHU %DVLV RI 5HSRU

Basis of Reporting — Alternative investments

ODUNHWDEOH DOWHUQDWLYH LQYHVWPHQWY LQFOXGH KHGJH IXQGV
HvWDWH FRPPRGLWLHVY DQG PDUNHWDEOH DOWHUQDWLYH LQYHVW|
PDQDJHG E\ HfIWHUQDO PDQDJHUV 7KHVH H[WHUQDO LQYHVWPHQW "
DEVHQFH RI TXRWHG PDUNHW SULFHV WKH IDLU YDOXH LV GHWHUP
PDQDJHUV FDOFXODWH WKH &ODUN V FDSLWDO DFFRXQW RU QHW L
FRQVLVWHQW ZLWK 86 *$3$3 $V D SUDFWLFDO H[SHGLHQW WKH &O|
YDOXH RI LWV LQYHVWPHQWY PDQDJHG E\ WKHVH H[WHUQDO PDQDJ
PDQDJHUV 'XH WR WKH LQKHUHQW XQFHUWDLQWLHY RI YDOXDWLRC
WKH YDOXHVY WKDW ZRXOG KDYH EHHQ UHDOL]JHG KDG D UHDGLO\ D
GLITIHUHQFHY FRXOG EH PDWHULDO



3DJH
NOTE 1 - (Continued)

Basis of Reporting — Beneficial interest held by others

7KH VXSSRUWHG RUJDQL]DWLRQ UHSRUWY LWV LQYHVWPHQWY KHOG
YDOXH LV GHILQHG DV WKH DPRXQW WKDW ZRXOG EH UHFHLYHG DV D
WR WUDQVIHU D OLDELOLW\ L H WKH H[LW SULFH LQ DQ RUGHUO\"
GDWH

&HUWDLQ LQYHVWPHQW YHKLFOHV KHOG LQ WKH SRRO GR QRW KD?
LOYHVWPHQWY ZLWK PDQDJHUV RI JOREDO ORQJ VKRUW HTXLWLHYV |
FDSLWDO EX\RXW UHDO DVVHW DQG UHDO HVWDWH SDUWQHUVKLS\
TXRWHG PDUNHW SULFHV RI WKHVH LQYHVWPHQW YHKLFOHV WKH ID
RQ LQIRUPDWLRQ SURYLGHG E\ H[WHUQDO PDQDJHUYV ORVW RI W
RUJDQL]DWLRQYV FDSLWDO DFFRXQW RU QHW DVVHW YDOXH 1%$9 LQ
*$$3 SHUPLWV WKH VXSSRUWHG RUJDQL]DWLRQ WR HVWLPDWH WKH I
SURYLGHG E\ WKH HWHUQDO PDQDJHUV DV D SUDFWLFDO H[SHGLHQ
HVWLPDWHG IDLU YDOXHV PD\ GLIIHU VLIJQLILFDQWO\ IURP WKH YDO)
PDUNHW IRU WKHVH LQYHVWPHQWY H[LVWHG DQG WKHVH GLIIHUHQF|

7KH &ODUN ZLWK LQSXW IURP LWV LQYHVWPHQW PDQDJHUV KDV S
HTXLW\ PDUNHWDEOH DOWHUQDWLYH LQYHVWPHQWY DQG EHQHILFLI
YDOXH DV RI -XQH DQG

JXUWKHUPRUH ZKLOH WKH &ODUN EHOLHYHV LWV YDOXDWLRQ PHW
PDUNHW SDUWLFLSDQWY WKH XVH RI GLIITIHUHQW PHWKRGRORJLHV R
GLIIHUHQW HVWLPDWH RI IDLU YDOXH DW WKH UHSRUWLQJ GDWH

,QYHVWPHQW LQFRPH LV UHFRUGHG DV

X $ FKDQJH LQ QHW DVVHWV ZLWK GRQRU UHVWULFWLRQV LI WKH Wk
SHUPDQHQW HQGRZPHQW IXQG

X $ FKDQJH LQ QHW DVVHWYV ZLWK GRQRU UHVWULFWLRQV LI WKH WH
LQFRPH RU QHW UHDOL]HG DQG XQUHDOL]JHG JDLQV RU ORVVHV DC

X $ FKDQJH LQ QHW DVVHWV ZLWKRXW GRQRU UHVWULFWLRQV LQ DO

, QYHVWPHQW VHFXULWLHV DUH H[SRVHG WR YDULRXV ULVNV VXFK
XQFHUWDLQW\ UHODWHG WR FKDQJHV LQ LQWHUHVW UDWHY PDUNHW
FKDQJHV LQ WKHVH ULVNV FRXOG PDWHULDOO\ DIIHFW WKH IDLU Y|
ILQDQFLDO VWDWHPHQWYV

Retirement Plans
7KH 6WHUOLQJ DQG )UDQFLQH &ODUN $UW ,QVWLWXWH 5HWLUHPH

3XUFKDVH SODQ ZKLFK ZDV HIIHFWLYH DV RI $SULO (PSOR\H

HOLJLEOH DIWHU FRPSOHWLQJ RQH \HDU RI HPSOR\PHQW 7KH &OC
IRU WKH \HDUV HQGHG -XQH DQG

,Q 2FWREHU WKH &ODUN HVWDEOLVKHG D 6XSSOHPHQWDO 'HIL

(PSOR\HHV 7KH &ODUNYVY FROQWULEXWLRQ WR WKLV 30DQ ZDV
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NOTE 1 - (Continued)

Property and Equipment
7KH &ODUN FDSLWDOL]J]HV DOO H[SHQGLWXUHV IRU SURSHUW\ DQG F
FRVW LQ H[FHVV RI 3XUFKDVHG HTXLSPHQW LV UHFRUGHG DW

YDOXH DW WKH GDWH RI WKH GRQDWLRQ '"HSUHFLDWLRQ RI EXLOG
OLYHV RI WKH DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG

Art and Library Collections

7KH $UW DQG /LEUDU\ &ROOHFWLRQV ZKLFK ZHUH DFTXLUHG WKUF
LQFHSWLRQ DUH LQFOXGHG DV DQ DVVHW RQ WKH VWDWHPHQW RI Il
LQ WKH PRQHWDU\ VHQVH 3XUFKDVHG FROOHFWLRQ LWHPV DUH U}l
ZLWKRXW GRQRU UHVWULFWLRQV LQ WKH \HDU LQ ZKLFK WKH LWHPYV
DVVHWYV XVHG WR SXUFKDVH WKH LWHPV DUH UHVWULFWHG E\ GRQ
ILQDQFLDO VWDWHPHQWY 3URFHHGV IURP GHDFFHVVLRQV RU LQVXL
QHW DVVHW FODVVHYV

7KH &ODUNYV SROLF\ LV WR PDLQWDLQ DQG FRQWLQXH WR DFTXLUH
OLEUDU\ (DFK LWHP LV FDWDORJHG SUHVHUYHG DQG FDUHG IRU I
FRQGLWLRQ DUH FRQWLQXRXVO\ SHUIRUPHG

Revenue Recognition

$GPLVVLRQV

7LFNHW VDOHVY ZKLFK DUH QRQUHIXQGDEOH DUH UHFRJQL]JHG DV UH
DQG SUHVHQWLQJ WKH VHUYLFH WR HDFK WLFNHWKROGHU $FFRUG
WLPH

OHPEHUVKLSV
7KH &ODUN RIITHUV RQH \HDU QRQUHIXQGDEOH PHPEHUVKLSV IRU ZI
PXVHXP VKRS DQG RQ YDULRXV SURJUDPV O5HYHQXH LV UHFRJQL]HG

&RQWULEXWLRQV DQG *UDQWV

7KH &O0DUN UHFRJQL]JHVY FRQWULEXWLRQV ZKHQ FDVK VHFXULWLHV |
QRWLILFDWLRQ RI D EHQHILFLDO LQWHUHVW DUH UHFHLYHG *UDQW)
SURYLGHG &RQGLWLRQDO SURPLVHV WR JLYH WKDW LV WKRVH ZL
UHWXUQ DUH QRW UHFRJQL]JHG XQWLO WKH FRQGLWLRQV RQ ZKLFK V

OXVHXP 6KRS ,QFRPH
OXVHXP VKRS VDOHYVY DUH UHFRJQL]HG DW WKH WLPH RI SXUFKDVH

Functional Allocation of Expenses
7KH ILQDQFLDO VWDWHPHQWY UHSRUW FHUWDLQ FDWHJRULHV RI H]J
VXSSRUWLQJ IXQFWLRQ ZKLFK DUH VXPPDUL]J]HG LQ WKH VWDWHPH
DOORFDWLRQ RQ D UHDVRQDEOH EDVLVY WKDW LV FRQVLVWHQWO\ DS
X %XLOGLQJV DQG *URXQGYVY H[SHQVHVY LQFOXGLQJ VDODULHV DQ(
EDVLV RI WKH EXLOGLQJ DQG WKH ORFDWLRQ RI WKH YDULRXV S
X )XQGUDLVLQJ VDODULHY DQG EHQHILWY ZKLFK DUH DOORFDWHG
WLPH DQG HIIRUW RI IXQGUDLVLQJ DFWLYLWLHYV

Advertising
7KH &ODUN H[SHQVHYVY DGYHUWLVLQJ FRVWV DV LQFXUUHG $GYHUW
HQGHG -XQH DQG
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NOTE 1 - (Continued)

Use of Estimates

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLW
PDOQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV $¥KkKBRWGDLIQHBY
DFWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

Subsequent Events

ODQDJIJHPHQW KNXBWIDHHDMHVGWKURXJIKr WKHZ&DWMWH W K H VWO DVWHAPLHD@V
ZHUH DYDLODEOH IRU LVVXH DQG KDV GHWHUPLQHG WKDW WKHUH D

Summarized Comparative Financial Information

7KH ILOQDQFLDO WX RUPFPDW LHR@QGHG -XQH UFRPSDYDMMHAWIMEI SRVHV LY
EH D FRPSOHWH ILQDQFLD @& HUNMDDAIPP HVQ WP 8 ULHYV MW DRRIPRFE@ UDWLYH S
UHFODVVLILHG WR FR QBSRUHY WRWDKH RAUUHQW \HD

NOTE 2 - CONCENTRATION OF CREDIT RISK

JLOQDQFLDO LQVWUXPHQWYV ZKLFK SRWHQWLDOO\ VXEMHFW WKH &0OD!
DQG LQYHVWPHQWYV 7KH &ODUN PDLQWDLQV LWV XQUHVWULFWHG F
H[FHHG IHGHUDOO\ LQVXUHG OLPLWV %DQN GHSRVLWV DW -XQH
DQG ZDV XQLQVXUHG 7KH &ODUN KDV QRW H[SHULHQFHG D
UHJDUGY WR LWV LQYHVWPHQWY LV RXWOLQHG LQ 1RWH

NOTE 3 - CHARITABLE TRUSTS RECEIVABLE

7KH &O0DUN KDV EHHQ QDPHG DV WKH EHQHILFLDU\ RI VHYHUDO UHPD

QDPHG DV WKH WUXVWHH $PRXQWV WR EH FROOHFWHG ZLWKLQ WKF

YDOXH RI DPRXQWV WR EH UHFHLYHG LQ IXWXUH ILVFDO \HDUV LV Ut
$PRUWL]IDWLRQ RI WKH GLVFRXQW DQG FKDQJHV LQ DFWXDULDO

FROWULEXWLRQ LQFRPH ZLWKLQ WKH QHW DVVHWYV ZLWK GRQRU UHV

NOTE 4 - INVESTMENTS

,QYHVWPHQWY DUH SUHVHQWHG LQ WKH ILQDQFLDO VWDWHPHQWYV D
FDWHJRU\ DW -XQH

&RPSDUDWLYH

,QYHVWHG FDVK

%HQHILFLDO LQWHUHVW KHOG E\ RWKHUV
&RUSRUDWH VWRFNYV

&RPPRGLWLHV

&RUSRUDWH DQG JRYHUQPHQW ERQGV
B3ULYDWH LQYHVWPHQWYV RIIVKRUH
5HDO HVWDWH IXQGYV

7TRWDO ORQJ WHUP LQYHVWPHQWYV

&RWLQXHG
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NOTE 7 - MORTGAGES RECEIVABLE - EMPLOYEES
7KH &ODUN KDV SURYLGHG PRUWJDJH ORDQV ZLWK EHORZ PDUNHW
DQG UHWHQWLRQ SXUSRVHV 7KH WHUPV RI WKHVH PRUWJDJH ORDC

I[URP WR SHU DQQXP SDUWLFLSDWLQJ HPSOR\HHV DUH UH
PRUWJDJH SD\PHQWYV

NOTE 8 - LONG-TERM DEBT CONSISTED OF THE FOLLOWING AT JUNE 30:

&RPSDI

ODVVDFKXVHWWYV +HDOWK DQG (GXFDWLRQ )DFLOLWLHV $X

SHYHQXH %RQGV 6HULHV RULJLQDOO\ GXH -XO0\ DQG SDLG LQ IX
LQWHUHVW RQO\ SD\PHQWV DW XQWLO SDUWLDOO\UHILQDQ
)< XVLQJ WKH SURFHHGV RI WKH BHULHV ERQG LVVXH

GLVFORVHG EHORZ

ODVVDFKXVHWWY '"HYHORSPHQW )LQDQFH $JHQF\5HYHQXH %R
6HULHV GXH -XO\ LQWHUHVW

ODVVDFKXVHWWY '"HYHORSPHQW )LQDQFH $JHQF\5HYHQXH %R
BHULHV GXH -XO\ LQWHUHVW RQO\ SD\PHQWY DW UDWHV UDQJ
WR XQWLO

QRWH SD\DEOH GXH 6HSWHPEHU LQWHUHVW DFFUXHG DW
DQQXP SD\DEOH XSRQ PDWXULW\

7TRWDO ORQJ WHUP GHEW
$PRUWL]DEOH ERQG SUHPLXPV DQG FRVWV RI LVVXDQFH

$PRXQW GXH ZLWKLQ RQH \HDU
$PRXQW GXH DIWHU RQH \HDU

7KH DERYH GHEW UHTXLUHV WKH IROORZLQJ SULQFLSDO SD\PHQWYV IF

TKHUHDIWHU WKURXJK

7TRWDO

, QWHUHVW H[SHQVH SDLG IRU WKH \HDUV HQGHG -XQH DQG
DQG GHEW LVVXDQFH FRVWY DUH DPRUWL]HG RYHU WKH OLIH RI WKH



NOTE 9 - LINE OF CREDIT

NOTE 10 - NET ASSETS CONSISTED OF THE FOLLOWING:

Subject to expenditure for specified purpose:

Subject to passage of time:

Subject to the Clark's spending policy and appropriation:

NOTE 11 - ENDOWMENTS



NOTE 11 (Continued)
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NOTE 12 — (Continued)
Additional Fair Value Disclosure:

7KH &ODUN XVHV QHW DVVHW YDOXH 1$9 WR GHWHUPLQH WKH IDLL
QRW KDYH D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH HJ SULYDWH
VWDWHPHQWY FRQVLVWHQW ZLWK WKH PHDVXUHPHQW SULQFLSOHYV
LQYHVWPHQW FRPSDQ\ 7KH IROORZLQJ UHTXLUHG GLVFORVXUH OLV

RI )X
1$9 7\SH ,QYI 6WU | )DLU ¢ 9HKL S5HGHPSWL
'LYHUVLILHG VWUDWHJILHV GD\V QRWLFH V.
%HQHILFLDO LQW H URIENVHK WQ & HE G B WWKHHQ V WR OLPLWDWLRQV
9HQWXUH FDSLWDO DQG
BULYDWH LQYHVWPH®®RW R I MKFRRIH 1%

5HDO HVWDWH DQG & @b DY WHEFW LYY HvwpHQwy L §

7TRWDO 1%$9 W\SH LQYHVWPHQWYV

7KH IXQGV UHSRUWHG RQ WKH SUHFHGLQJ VFKHGXOH H[FOXGLC
UHPDLQLQJ ORFN XS SHULRGV DW -XQH

7KH &ODUN LV REOLIJDWHG XQGHU FHUWDLQ OLPLWHG SDUWQHUVKL
FROQWUDFWXDO OHYHOV 7KH WLPLQJ DQG DPRXQWV RI WKH FRQWL

-XQH WKH &ODUN V XQIXQGHG FRPPLWPHQWYV WRWDO
WKH EHQHILFLDO LQWHUHVW KHOG E\ RWKHUV

NOTE 13 - LIQUIDITY

7KH &ODUNYV HQGRZPHQW IXQGV FRQVLVW RI GRQRU UHVWULFWHC

SRRO’ ,QFRPH IURP GRQRU UHVWULFWHG HQGRZPHQWYV LV UHVW
DYDLODEOH IRU JHQHUDO H[SHQGLWXUH $V GHVFULEHG LQ 1RWH

UDWH RI  SHUFHQW PLOOLRQ RI DSSURSULDWLRQV IURP WKH
PRQWKYV

$V SDUW RI WKH &ODUNYTV OLTXLGLW\ PDQDJHPHQW LW KDV D SROLI
LWV JHQHUDO H[SHQGLWXUHV OLDELOLWLHVY DQG RWKHU REOLJDV
OLTXLGLW\ DW LWV GLVSRVDO WR DFFRPSOLVK WKLV LQFOXGLQJ I
DFFRXQWYV KLJKO\ OLTXLG LQYHVWPHQWY PRQH\ PDUNHW DFFRXt
DFFRXQWY UHFHLYDEOH DQG DQ DYDLODEOH OLQH RI FUHGLW RI
UHTXLUHPHQWY DUH WR EH LQYHVWHG LQ VZHHS DFFRXQWY DQG PR

&RQV
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NOTE 13 — (Continued)

$OWKRXJIK WKH &0ODUN GRHV QRW LQWHQG WR VSHQG PRUH IURP LV
JHQHUDO H[SHQGLWXUHV DV SDUW RI LWV DQQXDO EXGJHW DSSURYI
B3ROLF\ IXQGV FRXOG EH PDGH DYDLODEOH LI QHFHVVDU\ IURP WKF

$V VWDWHG LQ 1RWH ,QYHVWPHQWY WKH &ODUN KDV IXQGV LQ
SDUWLFLSDWLRQ DJUHHPHQW EHWZHHQ WKH &ODUN DQG D VXSSRU
UHFHLYH GLVWULEXWLRQV IURP WKH SRRO SULRU WR -XO\ $I
QRWLFH

ILTXLG ILQDQFLDO DVVHWY ZLOO QRW LQFOXGH DPRXQWV WKDW DU
VXFK DV FRQWUDFWXDO RU GRQRU LPSRVHG UHVWULFWLRQV RU LQ
'"HVLIQDWHG 1HW $VVHWYV

$Q DQEDO\VLY ZLOO EH SHUIRUPHG DW OHDVW TXDUWHUO\ WR HQVXU
GD\V RI JHQHUDO H[SHQGLWXUHY DQG FXUUHQW GHEW SD\PHQWYV DC
WKH\ PD\ KDYH RQ OLTXLGLW\ 5LVNV WR FRQVLGHU PD\ LQFOXGH
OHJLVODWLRQ WKH VWDWXV RI WKH &ODUN V ILQDQFLDO VLWXDWL
DQG GRQRUVY SROLWLFDO FOLPDWH HFRQRPLF WUHQGY DQG WKH F

7KH IROORZLQJ UHIOHFWYV WKH &ODUNYV ILQDQFLDO DVVHWYV DV RI
DPRXQWYV QRW DYDLODEOH IRU JHQHUDO XVH EHFDXVH RI FRQWUDFW
RI WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ $PRXQWYV DOUHDG\
JHQHUDO H[SHQGLWXUH ZLWKLQ RQH \HDU RI WKH GDWH RI WKH VW
XQDYDLODEOH

JLQDQFLDO DV
&DVK DQG FD\
,QWHUHVW DQG G
&RQWULEXWI
2WKHU U

,QYHVWPHQWV
7RWDO ILQDQFLDO DVVHWYV

IHVV DPRXQWY QRW DYDLODE!
1HW DVVHWYV ZLW
/IHVV QHW DVVHWYV ZLW

EH PHW LQ OHVV WKDQ D \HDU
7TRWDO DPRXQW QRW DYDLODEOH WR EH XVHG ZLWKLQ RQH \HDU

/IHVV DPRXQWYV VHW DVLGH IRU RS}t
EH GUDZQ XSRQ LI WKH %RDUG RI

$FTXLVLWLRQ RI DUW

$GG HQGRZPHQW IXQG DSSURSULDWLRQ IRU IROORZLQJ \HDU

JLQDQFLDO DVVHWY DYDLODE!
RYHU WKH QH[W WZHOYH PRQWKYV
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NOTE 14 - CARES ACT

On March 11,2020,the World Health Organization declared the outbreak of coronavirus (COVID-19) a pandemic
The Clark made the determination to close to the public and suspend all events effective March 13,2020 In
addition,as of March 23,2020,Massachusetts Governor Charlie Baker ordered the closure of the physical location
of every non-life sustaining and non-essential business for an extended period of time On July 12,2020,the

Clark reopened to the public in a limited capacity as ordered by the state As part of the CARES act,the Clark is
able to apply for employee retention credits (ERC) for the period March 13,2020 through December 31,2020 In
October 2020,the Clark submitted for an ERC of 475020 for fiscal 2020 which is reported separately on the
statement of activities The pandemic and ongoing mandatory safety standards for all business,had and continues
to have an impact on the Organization$ programs, which usually represent 5 of revenues, gains, and other
support for a fiscal year





